
STATE OF HAWAII
DEPARTMENT OF LAND AND NATURAL RESOURCES

Land Division

Honolulu, Hawaii 96813

December 9, 2016

Board of Land and Natural Resources

State of Hawaii

Honolulu, Hawaii Hawaii

Report to the Board of Land and Natural Resources Regarding the Status of

Revocable Permit No. S-7879 to Savio HBH Development Company, LLC.

The Board Requested Staff to Report Back if There Was Any Interest in
Leasing the Property and Assess Whether a Lease of the Property Should be

Sold at Public Auction.

BACKGROUND:

At its meeting of February 12, 2016 under agenda item D-3, the Board of Land and Natural

Resources consented to the assignment of General Lease Nos. 3265, 3266, 3267 and S-4252,

Hilo Bay Hotel, Inc., Assignor, to Savio HBH Development Company LLC (Savio), Assignee,

and approved the issuance of a single month-to-month revocable permit to Savio upon the

expiration of the leases. See Exhibit 1 attached. The assignment of leases was a result of direct

negotiations between Hilo Bay Hotel, Inc. and Savio for the remaining terms of the leases.

The revocable permit was intended as an interim measure to keep the hotel in operation until

such time that the recently commissioned Banyan Drive Hawaii Redevelopment Agency,

organized under the supervision of the County of Hawaii, Planning Department, develops a long-

term conceptual plan for the future of the Banyan Drive resort area.

At the meeting, testimony was presented by Michael Lam, counsel representing WHR LLC

(WHR), Lessee of the adjacent property, the Grand Naniloa Hotel (Naniloa) asking for

clarification regarding the process for leasing State lands. Mr. Lam felt his client was entitled to

bid on the property and asked that the request for assignment and subsequent issuance of the

revocable permit be put on hold. Chair Case clarified the assignment of lease procedure and

noted that when the State is ready to issue a new lease, it would be conducted through the

standard public auction process or by RFP.

The Board amended staff's submittal by including a condition that if any interest was shown

from other prospective hotel operators, staff will return to the Board in twelve months or so with
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